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E.O. 1 1652: N/A; TAGS : EEIN EINV ECIN PFOR QA FR 

SUBJECT /: QATAR TO LOAN FRANCE 150 MISSION DOLLARS; ERENCH- 

QATARI ECONOMIC AGREEMENT TO BE SIGNED 

1 . ERANCE IS TO RECEIVE SUBSTANTIAL LOAN FROM GOVT OF QATAR. 
ACCORDING GOQ DIRECTOR OF FINANCE, LOAN WILL BE EOR 150 MISSION 
DOLLARS AT "SLIGHTLY BELOW" COMMERCIAL RATES OF INTEREST. ERENCH 
AMB MENTIONED INTEREST FIGURE OF "ABOUT 10 PERCENT". 

2. ARRANGEMENTS FOR LOAN WORKED OUT DURING DEC 1 1-14 VISIT TO 
DOHA BY NORBERT SEGARD, GOF SECRETARY OF STATE OF FOREIGN 
COMMERCE, WHO WAS IN DOHA AT HEAD OE 35-MAN FRENCH TRADE MISSION. 
SEGARD WILL RETURN TO DOHA TODAY (DEC 16) TO MEET WITH GOQ OIL 
AND EINANCE MINISTER SHAYKH ABDUL AZIZ BIN KHALIFA AL THANI FOR 
SIGNING CERMONY. (ABDUL AZIZ WAS OUT OF COUNTRY DURING SEGARD'S 
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VISIT ATTENDING OPEC MEETING IN VIENNA.) 
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3. FRENCH AMB TOLD ME THAT LOAN WAS NOT RPT NOT SOLICITED 
BY GOF. HE SAID OFFER WAS QATARI INITIATED AND CAME AS 
SURPRISE. FRENCH AMB EXPRESSED VIEW THAT LOAN IS LOOKED AT BY 
GOQ AS "INVESTMENT ", AND BASED ON QATARI DESIRE TO DIVERSIFY 
THE INVESTMENT OF ITS SURPLUS OIL REVENUES. 

4. ALSO TO BE SIGNED ON DEC 16 IS A GOF-GOQ ECONOMIC COPERATION 
AGREEMENT THAT HAS BEEN UNDER DISCUSSION SINCE LAST SUMMER. 
ACCORDING ERENCH AMBOT AGREEMENT IS STANDARD ONE AND VERY 
GENERAL, CONTAINING PRIMARILY AN EXHORTATION FOR INCREASED 
TRADE AND OTHER COOPERATION IN ECONOMIC AND COMMERCIVY FIELDS. 

5. COMMENT: TO OUR KNOWLEDGE, THIS IS THE LARGEST SINGLE 
QATARI LOAN EVER GRANTED. WHILE MODEST IN COMPARISON WITH 
RECENT IRANIAN AND IRAQI LOANS TO FRANCE, IT IS SUBSTANTIAL 
SUM FOR GOQ AND A DEPARTURE FROM PREVIOUS PRACTICE. ALTHOUGH 
LOAN DOES INDEED SERVE PURPOSE OF DIVERSIFYING "INVESTIMENT" OF 
QATARI OIL MONEY, IT ALSO HAS POLITICAL IMPLICATIONS. GOQ 

IS QUITE OBVIOUSLY REWARDING GOF FOR ITS PRO-ARAB POLICY. WE 
HAVE RECENTLY BEEN TOLD BY A GOQ INVESTMENT ADVISOR THAT GOVT'S 
INVESTMENT POLICY DECISIONS WILL DEPEND AT LEAST IN PART ON 
FRIENDLINESS OF INITIAL 
RECIPIENTS TO THE ARAB CAUSE. 
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